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A Message to Our Shareholders

Daar Shangholdars,

The fourth quarerof 2021 cordinusd FRrst Guaranty Bancshams, Inc. sightconsecutive quarss
of strong samings and cutstanding perfiormance. With netsamings for the quarer of
38,049,000 (£ 7,467,000 afer prefemed stock dvidend paymants) st Guarandy Bancsharss,
Inc.'seamings forthe year 2021 todaled $27,207.000, £25.913 000 afer paymment of pede med
stock dvidends. Net income for the fourth quarer epresented a 31% inceass ovarthe fourth
quarker of 2000 and & 24% inceass for theyear 2021 ower the year 2020, Thess strong msults
wa e the result of an increase ntotal ineestincomeyear overyear of 11% combinadwith &
decrease ntotal inerstexpense of approaximatsly 14%.

Azset Quality ako inoreased signiicantly = the Texas ratio decrassed to 6.56% as of
Cecamber 31, 202 1, compardto 11.65% &= of Decambear3 1, 2020,

The loan portfohio snded the year st 32,159 359, 000 compansd 1o § 1,844, 135000 &6 of
Cecamber 31, 2020, This mpresents an ince s inthe loan portfolio of year everyearof 1T%.

Teral sharsholders’ squity ended the year at 322.3,629 000 comparsd to $1 78,591,000
g of Decamber 31, 2020,

On December 31, 202 1, First Guaranty Bancshars, ne. paid to its sharsholdes the 114th
ponsecutie quarterly cash dividend. This cash dividend fiollowed a 105 stock dividend which
was awardsd to al Frst Guaranty Bancshares, Inc'ssharsholderson Decamber 17, 2021, The
resuttwas & strong cash dividend and avalus enhancernent to Rrst Guaranty Bancshars, Inc,

Whike 2021 brought great financial benedt tothe shamhodems for First Guaranty Bancshaes,
Ine., we continusd to build and stengthen our Bank gysiem. In the fourth quarier 202 1, we wers
awanded andestablished loan production and deposit production offices in Vancsburg, Kentucky
and Bridgeport, West Virginia. The addition of strong ranagamentand loan t=ams in thess aneas
in Mowes mibber 2021 led 1o immediate loan production and kean ncome in thess areas. Asof
Cecamber 31, 2021, Arst Guaranty Bancshares, Inc. had $64,000,000 i loans, from the new
areas, booked andearning intersst. An additional £2 1,000,000 ars in the pipsline, sither
approved orinthe spproval process,

We continus tosxplons new opporunibes for deveoprmant of and expansion of our branch
opsrations in Teuss. With a strong loan pipsling, addibonal opportunites for reducton ofinesst
SpEress, and improwe misnts in our procssse s and procedunes, we sqpect the suceass of Arst
Guaranty Bancshars, Inc. to continus and toincreass, The qualty of our efforts haws been
recognized by Newswesk and Landing Tes aswe have bean namead the Bast Small Bank in the

Linited States for the year of 2022 as afollow-upto the same titks in 2021,

Wewill continue to build a stong, fortress balance shestand we wil continus to enhance
sharholder valus,

Thank you Toryourcontinuad support.



At A Glance

(unaudited)

m 3
Locations ATMs
36 48
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Total Assets Deposits
$2 9 Billion $2 6 Billion
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Total Loans

$2. 2siion
$ 8 » 0 Million
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Consolidated Balance Sheets

(in thousands, except share dafa)

Assats

Cash and cash equivalents:
Cash and due from bankes
Fadaral funds sold
Cash and cash & quivalants

Imrastment secunites:
B ailable for sake, at fairvalua
Hald to matunty, at cost festimated fairvalue
of $150,585 and $0, mapactivaly)
Investment securities

Fadaral Homa Loan Bank stock, at cost
Loans hald for sale

Loange, nat of unearned incoms
Lass: allowance for loan lossas

Pramises and aquipment, net
Goodwill

Intangible assets, mat
Other real astate, nat

HAccrued imtarmst recaivable

Othar assats
Total Assats

Liabilitie s and Sharaholders’ Equity
Daposits:
Monimterast-baaring de mand
Ints m st-baanng damand
Savings
Tima
Total da posits

[ R L

Dacambar 31,
2021 2020
(unaudited)

$261740(  $208,003
183 102
261832 299,805
210,620 238,548
153,538 :
364,156 238,548
1,350 3,351
2,158,350 1,844,135
24,029 24,518
2,135330 1819617
EB,837 E8,BO2
12,800 12,800
5,822 6,587
2,072 2,240
12,047 11,933
23,765 18,405
$2,878,120 | $2473,078
§532578| $411416
1,275,544 860,304
201,699 168,870
5BE,671 725,620
2506402 2,188,318
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Consolidated Statements of Income

(in thousands, except ghare, per share data & percentages)

Inte rest Income:
Loans {including feas)
De positswith othar banks
Sacurities (including FHLB stock)
Fad Funds Sold
Total Interest Incoma

Ints rest Expe nse:
Demand daposits
Savings de posits
Time deposits
Borrowings
Total Interest Expense

MNat Interast Incoma
Lasa: Provigion for loan lossas

MNat Inwrast Income
after Provision for Loan Lossa s

Noninte rest Income:
Sarvice charges, commissions and fes s
ATM and de bit card lees
Mat (losses) gains on sacurities
Net gains on sals of loans
Cther
Total Noninde rest Incoma

Total Businass Ravanua,
Mat of Provision for Loan Lossa s

Moninte rest Ex panse:
Salaries and employss banafits
Decupancy and equipment e panse
THhar

Three Months Ended
Dacambar 31,
2021 2020
(unaudited)
327, 724 $23. 388
108 1
2344 1,208
- 1
30,174 4. 754
2015 1444
¥, 58
2,963 3071
407 616
5437 55480
24. 737 18,865
243 10,251
24,494 8614
165 719
913 789
(162) 12,160
BOT A0
151 T30
2,174 14,478
2T.268 23,082
&, 501 TA11
1,935 2,083
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Consolidated Statements of Income

{in thousands, except share, per share data & percentages)

Intaerest Income :
Loana (including e as)
D& positswith other banks
Sa curities (including FHLB stock)
Fad Funds Sold
Total Inkerest Income

Interest Expe nse:
D mand daposits
Savings de posits
Time deposits
Borrowings
Total Iniereat Expanse

MHat Interast Income
Lass: Provision for loan lossas

Mat Inte rest Incoma
after Provision for Loan Losasas

Nonime rest Income:
Service charges, commissions and fees
ATM aind de bit canrd fees

Mat gains on sacurities
Net gains an sale of loans
Cthar
Total Noninterast Incoma

Total Businass Revanua,
Mat of Prowislon for Loan Losses

Noninte rest Ex panse:
salares and smploye banafits

Occupancy and equipment expanss

T o]

Yaars End
Dacambar 31,
2021 2020
(unauditwed)

% 103,353 90,808
318 404
8,248 9471
- 1
111,817 10:0, 684
7,237 B,0BG
204 2ER
12,883 16,808
1,965 2,752
22 260 26,017
9,618 T4.66T
2,055 14877
BT 5683 258,760
2,690 2571
3,582 3,022
T14 14 791
Q42 1,054
2,843 2342
10,769 23,780
98 323 83 5T0
32,179 29,600
8,681 1,708
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Bank Officers

Chairman
Marshall T. Reynolds®

Executive Officers
Alton B. Lewis, Ir.*
Preident and CED | Hammond

Eric J. Dosch®
Chaf Fmanya! 0 cer | Hammowd

s enior Vice President

Jordan M. Lewis
Txasfres Fresidant

Michael R. Mineer
Mideaztam Madked Freg et

Thomas F. Brothers
Drecior of kedenal Andfi

Timathy L. Chesneay

Chiaf informadion (fcar

Mark J. Ducoing

Chiaf Dapest G nar

Glenn A. Duhon, Sr.
Ronnie R. Foshee
Lirector of Lasding Devalopment
KHevin J. Foster

Adam J. Johnston

Mikki M. Kelley

Gregory P. Prudhomme
Craig E. Scalfo

Desiree B. Simmmons
Chvaf A dmvisisdralve Ffcer

Evan M. Singer

Chviaf MW argiers & A cquvsitions (ffcer
J. Richard Stark

(earsdians

JoEllen K. Juhasz, 854 0ffcer
Michael D. Knighten

Mary T. Mayo
Terrie E. McCartney
Colton C. McDaniel
Jason D. Normand
Steven F. Osman
Scott B. Schilling
Amber L. Smith
Lisa K. Stoker
John A. Synco
Lawryn H. Waits
Melina V. West

Assistant Vice Prosid
Conrad H. Arrambide

Evan A. Baranoshy
Drarry| P. Boudreaux
Miranda M. Derveloy
Susan M. Desoto
Michelle A. Dicnine
Landa G. Dormangue
Vanessa R. Drew
Harrison R. Gill
Ludrick P. Hildago
Leslie A. Hinzrman
Donna 5. Hodges
Matt P. Hudnall
Heith T. Klein

Draniel L. Loe
Catherine E. Mathes

Pamela B. Normand
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